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Vero StrategyVero Strategy

•• Provide shareholders with per share growth in all categories Provide shareholders with per share growth in all categories 

•• Technical team spending capital efficientlyTechnical team spending capital efficiently

•• Lowest cost producerLowest cost producer

•• Long term planning, stick to oil and gas basicsLong term planning, stick to oil and gas basics

•• Control all within our controlControl all within our control

•• Manage Manage ““Our BusinessOur Business””

•• Operator of choiceOperator of choice



Corporate ProfileCorporate Profile
•• Q3 average productionQ3 average production 6,236 boe/d (80% gas)6,236 boe/d (80% gas)
•• Current productionCurrent production > 8,100 (81% gas)> 8,100 (81% gas)
•• 2007 year end 2P reserves2007 year end 2P reserves 13.4 13.4 mmboemmboe
•• Bank line Bank line $ 100 mm$ 100 mm
•• Q3 net debtQ3 net debt $ 67.7 mm$ 67.7 mm
•• Shares outstanding Shares outstanding (basic/FD)(basic/FD) 37.1 mm / 40.1 mm37.1 mm / 40.1 mm
•• Management and insiders Management and insiders (basic/FD)(basic/FD) 11% / 16%11% / 16%
•• Market cap @ $6.15 (Nov 27 close)Market cap @ $6.15 (Nov 27 close) $ 228 mm$ 228 mm
•• AvgAvg daily shares traded daily shares traded ’’06:06:’’07:07:’’0808 45,000:129,000:173,00045,000:129,000:173,000

•• 2008 acquisitions (approx. $72 mm, 5.65 mm shares, $34 mm cash )2008 acquisitions (approx. $72 mm, 5.65 mm shares, $34 mm cash )**
–– 4.5 4.5 mmboemmboe 2P reserves2P reserves $16 / boe$16 / boe ;; $12.67 / boe $12.67 / boe (less land and seismic)(less land and seismic)
–– 1700 boed (85 % gas)1700 boed (85 % gas) $42,350 / boe ; $42,350 / boe ; $33,500 / boe $33,500 / boe (less land and seismic)(less land and seismic)
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Low Cost * High Netback = High ReturnsLow Cost * High Netback = High Returns

Capital: $ 11.37/boe (AllCapital: $ 11.37/boe (All--in F&D&A)in F&D&A) Capital: $ 16.00/boe (acquisitions only)Capital: $ 16.00/boe (acquisitions only)

Operating Operating 
recycle ratiorecycle ratio $ 27.27 / $ 11.37  = 2.5X$ 27.27 / $ 11.37  = 2.5X

Cash flow Cash flow 
recycle ratiorecycle ratio $ 24.02 / $ 11.37  = 2.1X$ 24.02 / $ 11.37  = 2.1X

Field cost Field cost 
$7.88$7.88

Cash costs Cash costs 
$10.34$10.34

Field cost Field cost 
$7.31$7.31

Cash costs Cash costs 
$11.13$11.13

Field Field 
(operating) (operating) 

netbacknetback
$27.27$27.27

Cash flow Cash flow 
netback netback 
$24.02$24.02

Field Field 
(operating)(operating)

netback netback 
$40.07$40.07

Cash flow Cash flow 
netback netback 
$37.04$37.04

$/b
oe

$/b
oe

* World recycle ratio in 2007 was 1.2x, 3 year average was 1.7x * World recycle ratio in 2007 was 1.2x, 3 year average was 1.7x (FirstEnergy published report)(FirstEnergy published report)

2007 Actual2007 Actual 2008 YTD2008 YTD

$ 40.07 / $ 16.00  = 2.5X$ 40.07 / $ 16.00  = 2.5X

$ 37.04 / $ 16.00  = 2.3X$ 37.04 / $ 16.00  = 2.3X



Production Production –– Quarterly AveragesQuarterly Averages
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•• Consistent growth, primarily through the drill bitConsistent growth, primarily through the drill bit
•• 798% increase in production798% increase in production
•• 354% increase in production per share354% increase in production per share



2008 Guidance2008 Guidance
•• Exploration and development capital budgetExploration and development capital budget $85 $85 -- 90 mm90 mm
•• Total including acquisitionsTotal including acquisitions $157$157--162 mm162 mm
•• Average production Average production 6,400 6,400 –– 6,500 boe/d6,500 boe/d
•• Exit production Exit production 8,400 8,400 –– 8,800 boe/d 8,800 boe/d 
•• Cash flowCash flow

–– Amount  Amount  $79 $79 –– 82 mm 82 mm 
–– Per share Per share $2.40 $2.40 –– 2.502.50

•• EarningsEarnings
–– AmountAmount $25 $25 –– 27 mm27 mm
–– Per sharePer share $0.76 $0.76 –– 0.830.83

•• Net debt at year endNet debt at year end $85 $85 -- 90 mm90 mm
•• Debt to Q4 annualized cash flowDebt to Q4 annualized cash flow 1.0 x1.0 x

•• Price assumptions (Q4 Price assumptions (Q4 ’’08):08):
–– Gas Gas -- $6.90 CDN/GJ AECO (Vero realized $7.75 CDN/mcf )$6.90 CDN/GJ AECO (Vero realized $7.75 CDN/mcf )
–– Oil Oil -- $70.00 USD WTI (Vero realized $80 CDN)$70.00 USD WTI (Vero realized $80 CDN)

•• Sensitivity :Sensitivity :
–– $1.00/mcf = $0.13 cash flow per share (FD)$1.00/mcf = $0.13 cash flow per share (FD)

•• Hedges :Hedges : Vero RealizedVero Realized
–– Nov Nov –– Dec Dec ’’08, $7.75 08, $7.75 -- $9.50/GJ on 10,000 GJ/d$9.50/GJ on 10,000 GJ/d $8.91 $8.91 -- $10.93 / mcf$10.93 / mcf
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2009 Guidance2009 Guidance

•• Average production (boe/d)Average production (boe/d) 8,800 8,800 –– 9,200 9,200 
•• Cash flowCash flow

–– Amount  Amount  $88 $88 –– 92 mm 92 mm 
–– Per share Per share $2.40 $2.40 –– 2.502.50

•• Net debt at year endNet debt at year end $87 $87 –– 90 mm90 mm
•• Debt to cash flowDebt to cash flow 1.0 x1.0 x

Price assumptions and sensitivitiesPrice assumptions and sensitivities
–– Gas Gas -- $7.10 CDN/GJ AECO (Vero realized $8.05 CDN/mcf )$7.10 CDN/GJ AECO (Vero realized $8.05 CDN/mcf )
–– Oil Oil -- $70.00 USD WTI (Vero realized $80.00 CDN)$70.00 USD WTI (Vero realized $80.00 CDN)
–– $1.00/mcf = $0.13 cash flow per share (FD)$1.00/mcf = $0.13 cash flow per share (FD)

•• Exploration and development capital: $90 mmExploration and development capital: $90 mm



Production Production –– Yearly AveragesYearly Averages
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72%72%

27%27%
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21%21%

151%151%

92%92%

38%38%

42%42%

•• Key is significant year over year growth using only cash flow aKey is significant year over year growth using only cash flow and balance sheet intactnd balance sheet intact



VeroVero’’s 4 Year Organic Growth Plans 4 Year Organic Growth Plan
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~30% CAGR~30% CAGR

Do you want a vertical line here and thenDo you want a vertical line here and then
I will fix the blue area to the right??I will fix the blue area to the right??

Current baseCurrent base

•• Vero has a highly visible, high quality project inventory which Vero has a highly visible, high quality project inventory which will continue to maturewill continue to mature over timeover time
•• Organic program growth is within projected cash flow forecast Organic program growth is within projected cash flow forecast 

HistoricalHistorical FutureFuture

> 60% CAGR> 60% CAGR

approx 20approx 20--25% CAGR25% CAGR
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VeroVero’’s Plans Plan
Cumulative Capital / Cumulative Cash FlowCumulative Capital / Cumulative Cash Flow

2009                                      2012009                                      2010                                     2011                      0                                     2011                      20122012

Cumulative Cumulative CapexCapex
Cumulative CF $65 WTI / $6.50 NYMEXCumulative CF $65 WTI / $6.50 NYMEX
Cumulative CF $75 WTI / $7.50 NYMEXCumulative CF $75 WTI / $7.50 NYMEX
Cumulative CF $95 WTI / $9.50 NYMEXCumulative CF $95 WTI / $9.50 NYMEX

•• VeroVero’’s low cost / high quality project inventory permits meaningful gs low cost / high quality project inventory permits meaningful growth within cash rowth within cash 
flow, while allowing for the potential for acceleration should cflow, while allowing for the potential for acceleration should commodity prices improve ommodity prices improve 



Operations Overview Operations Overview 

A L B E R T AA L B E R T A

CalgaryCalgary

EdmontonEdmonton

Vero lands
Vero facilities

RicinusRicinus

EdsonEdson
3,564 boe/d3,564 boe/d

1,322 boe/d1,322 boe/d
CorbettCorbett

Wilson CreekWilson Creek
257 boe/d257 boe/d

766 boe/d766 boe/d

WhitecourtWhitecourt

GarringtonGarrington

•• Q3 average 6,236 boe/dQ3 average 6,236 boe/d
•• Current field estimate > 8,100 boe/d (81 % gas)Current field estimate > 8,100 boe/d (81 % gas)

–– 7 (4.5 net) wells to be completed / tied7 (4.5 net) wells to be completed / tied--inin
•• 2008: Plan 34 2008: Plan 34 -- 36 (26.0 to 28.0 net) wells36 (26.0 to 28.0 net) wells

–– To date 33 (24.4 net) wells @ 98% success To date 33 (24.4 net) wells @ 98% success 
•• Inventory of 245+ locationsInventory of 245+ locations

–– 220 Deep locations (multi220 Deep locations (multi--zone)zone)
–– 25 Shallow locations25 Shallow locations

•• Land Land 
–– 175,000 net undeveloped acres 175,000 net undeveloped acres 
–– 20,800 acres of current farm in lands20,800 acres of current farm in lands

•• FacilitiesFacilities
–– 2 2 -- 100% gas processing facilities100% gas processing facilities
–– 1 new 100% compression 1 new 100% compression dehydehy facilityfacility
–– 1 1 -- 100% oil battery100% oil battery

•• TargetsTargets
–– Edmonton, Belly River, Cardium, Viking, Edmonton, Belly River, Cardium, Viking, 

Mannville, Rock Creek, Nordegg and PekiskoMannville, Rock Creek, Nordegg and Pekisko
–– 400 400 ––2,500 meters2,500 meters



EdsonEdson

Vero landsVero lands
Farmin LandsFarmin Lands
Acquisition LandsAcquisition Lands
WI VerticalWI Vertical
WI Hz WellsWI Hz Wells
WI CompressorsWI Compressors
Vero Gas FacilityVero Gas Facility

•• Q3 average 3,564 boe/dQ3 average 3,564 boe/d
–– Current 5,500 boe/dCurrent 5,500 boe/d

•• 2008 Plan 26 2008 Plan 26 -- 27 (19.7 27 (19.7 –– 20.7 net) wells20.7 net) wells
–– 24 (17.7 net) drilled to date24 (17.7 net) drilled to date
–– 13 (11.2 net) horizontal drills13 (11.2 net) horizontal drills

•• 43,261 net undeveloped acres43,261 net undeveloped acres
•• Active farmActive farm--in area; 15,680 highly prospective acresin area; 15,680 highly prospective acres
•• 61 km61 km22 of 3D seismic shot in H2 of 3D seismic shot in H2 ’’0808
•• Latest acquisition all in EdsonLatest acquisition all in Edson

Deep Basin PlayDeep Basin Play
•• Liquids rich (15Liquids rich (15--30 bbls/mmcf) gas saturated reservoir30 bbls/mmcf) gas saturated reservoir
•• MultiMulti--zone potential from 1,500 zone potential from 1,500 –– 2,500 m2,500 m
•• Typical well ($drill / complete, 3 month IP, reserves)Typical well ($drill / complete, 3 month IP, reserves)

–– Vertical $1.6 mm, 750 mcf/d, 750 mmcfVertical $1.6 mm, 750 mcf/d, 750 mmcf
–– Horizontal $3.1 mm, 1.5 mmcf/d, 2.0 bcfHorizontal $3.1 mm, 1.5 mmcf/d, 2.0 bcf

•• Horizontal wells (3000 Horizontal wells (3000 –– 3500 meters MD)3500 meters MD)
–– 19 producing and 2 drilling, 2 being completed19 producing and 2 drilling, 2 being completed
–– Up to 2 more to be drilled in 2008Up to 2 more to be drilled in 2008

•• Over 125 locations identifiedOver 125 locations identified
–– 50% plus to be horizontals50% plus to be horizontals



Latest AcquisitionLatest Acquisition
•• Private CompanyPrivate Company

–– High working interest (65%)High working interest (65%)
–– 800 boe/d (85% liquids rich gas)800 boe/d (85% liquids rich gas)
–– 2.05 2.05 mmboemmboe 2P reserves *, 70% proved *2P reserves *, 70% proved *
–– 15,750 net undeveloped acres (majority at 100%)15,750 net undeveloped acres (majority at 100%)
–– 25 locations identified, 17 horizontals 25 locations identified, 17 horizontals 
–– 4 proprietary 3D4 proprietary 3D’’s (61 kms (61 km22) and 1 trade 3D (26 km) and 1 trade 3D (26 km22))
–– 1,300 km trade 2D seismic 1,300 km trade 2D seismic 

•• Metrics Metrics -- $32 mm *$32 mm *
–– $8 mm debt and transaction costs$8 mm debt and transaction costs
–– 3.8 mm Vero shares3.8 mm Vero shares

–– $ 40,000 / producing boe$ 40,000 / producing boe
–– $ 35,000 / producing boe (less land and seismic) *$ 35,000 / producing boe (less land and seismic) *

–– $ 15.60 / boe 2P reserves$ 15.60 / boe 2P reserves
–– $ 13.66 / boe 2P (less land and seismic) *$ 13.66 / boe 2P (less land and seismic) *

•• Key takeKey take--awaysaways
–– Added over one years drilling inventory to VeroAdded over one years drilling inventory to Vero
–– Close to Vero owned and operated infrastructureClose to Vero owned and operated infrastructure
–– No Reserves booked with horizontal wells and upsideNo Reserves booked with horizontal wells and upside
–– Quick optimization addsQuick optimization adds

* Internally estimated* Internally estimated

Vero LandsVero Lands
Acquisition LandsAcquisition Lands
Shared LandsShared Lands
Farmin LandsFarmin Lands
WI VerticalWI Vertical
WI Hz WellsWI Hz Wells
Vero Gas FacilityVero Gas Facility
3D Seismic3D Seismic



Edson Focus Edson Focus 
•• 75 75 -- 80% of 2009 budget80% of 2009 budget

–– High repeatability High repeatability –– low risklow risk
•• 99% success rate, 62 wells drilled in 3 years99% success rate, 62 wells drilled in 3 years

–– High working interest  High working interest  -- approx. 70%approx. 70%
–– Total controlTotal control

•• Owned and operated facilities and infrastructureOwned and operated facilities and infrastructure
•• Operate 95% of drilling operationsOperate 95% of drilling operations

–– Current inventory 125 wells, 5 years of inventoryCurrent inventory 125 wells, 5 years of inventory
–– Very low field cost structure Very low field cost structure 

•• $ 4.50 / boe operating costs$ 4.50 / boe operating costs
•• $ 1.18 / boe transportation costs$ 1.18 / boe transportation costs
•• $ 5.68 / boe ($ 0.95 / mcf) field costs$ 5.68 / boe ($ 0.95 / mcf) field costs

•• Edson project economics *Edson project economics *
–– Past 12 month field netbacksPast 12 month field netbacks $37.72 / boe$37.72 / boe
–– 2007 finding and development cost  2007 finding and development cost  $9.65 / boe$9.65 / boe
–– Recycle ratioRecycle ratio 3.9 x3.9 x

•• Vero cost structure makes this area very economic Vero cost structure makes this area very economic 
even with much lower commodity price environmenteven with much lower commodity price environment

*  Company estimates*  Company estimates

Vero LandsVero Lands
Farmin LandsFarmin Lands
Acquisition LandsAcquisition Lands
WI VerticalWI Vertical
WI Hz WellsWI Hz Wells
WI CompressorsWI Compressors
Vero Gas FacilityVero Gas Facility
Vero PipelinesVero Pipelines
3D seismic3D seismic



Vero Supply Cost ComparisonsVero Supply Cost Comparisons

•• West Central Alberta / West Central Alberta / KaybobKaybob areas supply cost (areas supply cost (includes a rate of return assumptionincludes a rate of return assumption) averaged $ 7.60 / GJ ($ 8.00 / mcf) in 2007) averaged $ 7.60 / GJ ($ 8.00 / mcf) in 2007
•• VeroVero’’s corporate supply cost is approximately $ 6.00 / mcf ($ 1.72 / s corporate supply cost is approximately $ 6.00 / mcf ($ 1.72 / mcf cash costs + $ 1.90 / mcf F& D + ~ 30% royalty)mcf cash costs + $ 1.90 / mcf F& D + ~ 30% royalty)
•• Edson core, supply costs are < $ 5.25 / mcf Edson core, supply costs are < $ 5.25 / mcf 
•• Recent reports and articles estimate Barnett supply costs at USRecent reports and articles estimate Barnett supply costs at US$ 7 $ 7 -- $ 8 / mcf $ 8 / mcf 

VeroVero’’s cores core

From: National Energy Board, From: National Energy Board, 
09/2008, Energy Brief09/2008, Energy Brief

*Conversion = 1.05 GJ per mcf
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Well Concentration to Net ProductionWell Concentration to Net Production
November 2008November 2008

•• 8 wells to make up 40% of the production8 wells to make up 40% of the production

•• 50 wells to make up 80% of the production50 wells to make up 80% of the production

•• Approximately 220 producing wells in totalApproximately 220 producing wells in total

•• Concentration risk is reducing dramaticallyConcentration risk is reducing dramatically

Vero wells (50 on graph)Vero wells (50 on graph)



Vero ManagementVero Management

•• Douglas J. Bartole, Douglas J. Bartole, P.Eng.P.Eng. President & CEOPresident & CEO

•• Kevin Yakiwchuk, Kevin Yakiwchuk, M.Sc., P.Geol.M.Sc., P.Geol. VP ExplorationVP Exploration

•• Robert Bachynski, Robert Bachynski, P.Land.P.Land. VP LandVP Land

•• Gerry Gilewicz, Gerry Gilewicz, C.M.A.C.M.A. VP Finance & CFOVP Finance & CFO

•• Shane Manchester, Shane Manchester, P.Eng.P.Eng. VP OperationsVP Operations

•• Les Kende, Les Kende, P. Eng., MBAP. Eng., MBA VP EngineeringVP Engineering



ConcludingConcluding
•• Technical team providing top tier growth in a tough environmentTechnical team providing top tier growth in a tough environment
•• Repeatable Repeatable –– low risk portfolio of projectslow risk portfolio of projects
•• Focused on profitable growth within cash flow:Focused on profitable growth within cash flow:

–– Production per share growthProduction per share growth
–– Reserves per share growthReserves per share growth
–– NAV growthNAV growth
–– Cash flow growthCash flow growth

•• Efficient operator providing top tier returnsEfficient operator providing top tier returns
–– Finding costsFinding costs
–– Recycle ratiosRecycle ratios
–– ROCEROCE

•• Strong balance sheet and well capitalizedStrong balance sheet and well capitalized
•• Consistent and continually meet or exceed guidance and Consistent and continually meet or exceed guidance and 

expectationsexpectations
•• Long term thinking has been and will continue to be a keyLong term thinking has been and will continue to be a key

–– Ride through the cyclesRide through the cycles



Institutional CoverageInstitutional Coverage

•• BMO Nesbitt Burns BMO Nesbitt Burns 
•• CIBC World MarketsCIBC World Markets
•• Dundee SecuritiesDundee Securities
•• FirstEnergy CapitalFirstEnergy Capital
•• GMP SecuritiesGMP Securities
•• Haywood Securities Inc.Haywood Securities Inc.
•• Macquarie Securities Macquarie Securities 
•• MaisonMaison Placements CanadaPlacements Canada
•• Paradigm CapitalParadigm Capital
•• RBC Capital MarketsRBC Capital Markets
•• Thomas Thomas WeiselWeisel Partners Partners 
•• Tristone Capital Tristone Capital 



DisclaimerDisclaimer

This presentation contains forwardThis presentation contains forward--looking information. The reader is cautioned that assumptions looking information. The reader is cautioned that assumptions 
used in the preparation of such information may prove to be incoused in the preparation of such information may prove to be incorrect. Events or circumstances may rrect. Events or circumstances may 
cause actual results to differ materially from those predicted, cause actual results to differ materially from those predicted, a result of numerous known and a result of numerous known and 
unknown risks, uncertainties, and other factors, many of which aunknown risks, uncertainties, and other factors, many of which are beyond the control of the re beyond the control of the 
Company. The reader is cautioned not to place undue reliance on Company. The reader is cautioned not to place undue reliance on this forwardthis forward--looking information.  looking information.  

In this presentation, production is stated in barrels of oil equIn this presentation, production is stated in barrels of oil equivalent (ivalent (““BOEBOE””) using a six to one ) using a six to one 
conversion basis when converting thousands of cubic feet of natuconversion basis when converting thousands of cubic feet of natural gas to barrels of oil and a one to ral gas to barrels of oil and a one to 
one conversion basis for natural gas liquids.  Such conversion mone conversion basis for natural gas liquids.  Such conversion may be misleading, particularly if used ay be misleading, particularly if used 
in isolation. A 6:1 conversion ratio is based on energy equivalein isolation. A 6:1 conversion ratio is based on energy equivalence between natural gas and oil at the nce between natural gas and oil at the 
burner tip and does not represent economic equivalence at the weburner tip and does not represent economic equivalence at the wellhead or point of sale.llhead or point of sale.

The aggregate of the exploration and development costs incurred The aggregate of the exploration and development costs incurred in the most recent financial year and in the most recent financial year and 
the change during that year in estimated future development costthe change during that year in estimated future development costs generally will not reflect total s generally will not reflect total 
finding and development costs related to reserves additions for finding and development costs related to reserves additions for that year.that year.



2008 Third Quarter Financial Highlights2008 Third Quarter Financial Highlights

Q3 Q3 ‘‘0808 Q3 Q3 ‘‘0707 %% Q2 Q2 ‘‘0808 %%
Average production Average production (boe/d)(boe/d) 6,2366,236 4,8684,868 2828 6,087 6,087 22
Cash flow Cash flow ($000s)($000s) 16,58416,584 9,4259,425 7676 26,805 26,805 (38)(38)
Cash flow per shareCash flow per share ($)($) 0.500.50 0.330.33 5252 0.84 0.84 (40)(40)
Cash flow netback Cash flow netback ($/boe)($/boe) 28.9128.91 21.05 21.05 3737 48.38 48.38 (40)(40)
Unit op costs Unit op costs ($/boe)($/boe) 6.806.80 6.156.15 1111 6.13 6.13 1111
G&A G&A ($/boe)($/boe) 1.80*1.80* 1.631.63 1010 1.94 1.94 (7)(7)
Capital spending Capital spending ($000s)($000s) 48,23448,234 18,52218,522 160160 16,411 16,411 194194
Net debt Net debt ($000s)($000s) 67,72567,725 53,00253,002 2828 38,428 38,428 7676
Debt/cash flow annualizedDebt/cash flow annualized 1.0x1.0x 1.4x1.4x (29)(29) 0.4x 0.4x 150150
Wells drilled (net)Wells drilled (net) 8 (5.3)8 (5.3) 10 (6.6) 10 (6.6) (20)(20) 6 (4.4) 6 (4.4) 2020

*Q3 G&A Note: $2.20 including one time bad debt (*Q3 G&A Note: $2.20 including one time bad debt (SemcamsSemcams))



2007 Quarterly Financial Highlights2007 Quarterly Financial Highlights

Q4 Q4 ‘‘07 07 Q3 Q3 ‘‘0707 Q2 Q2 ’’0707 Q1 Q1 ‘‘0707
Average production Average production (boe/d)(boe/d) 5,241 5,241 4,8684,868 4,2904,290 4,4304,430
Cash flow Cash flow ($000s)($000s) 11,66211,662 9,425 9,425 9,6939,693 10,504  10,504  
Cash flow per shareCash flow per share ($)($) 0.400.40 0.330.33 0.330.33 0.410.41
Cash flow netback Cash flow netback ($/boe)($/boe) 24.2024.20 21.05 21.05 24.8224.82 26.3526.35
Unit op costs Unit op costs ($/boe)($/boe) 7.537.53 6.156.15 5.875.87 6.306.30
G&A G&A ($/boe)($/boe) 1.251.25 1.631.63 2.842.84 1.741.74
Capital spending Capital spending ($000s)($000s) 20,41220,412 18,52218,522 5,6215,621 26,89826,898
Net debt Net debt ($000s)($000s) 61,77461,774 53,00253,002 43,17243,172 65,93465,934
Debt/cash flow annualizedDebt/cash flow annualized 1.3x1.3x 1.4x1.4x 1.1x1.1x 1.6x1.6x
Wells drilled (net)Wells drilled (net) 8 (6.3)8 (6.3) 10 (6.6) 10 (6.6) 1 (0.3)1 (0.3) 17 (10.9)17 (10.9)



2006 Quarterly Financial Highlights2006 Quarterly Financial Highlights

Q4 Q4 ‘‘0606 Q3 Q3 ‘‘0606 Q2 Q2 ’’0606 Q1 Q1 ‘‘0606
Average production Average production (boe/d)(boe/d) 3,3013,301 2,7132,713 2,3502,350 1,4271,427
Cash flow Cash flow ($000s)($000s) 7,8357,835 6,280 6,280 5,8545,854 4,1334,133
Cash flow per shareCash flow per share ($)($) 0.310.31 0.240.24 0.230.23 0.200.20
Cash flow netback Cash flow netback ($/boe)($/boe) 25.8025.80 25.16 25.16 27.3827.38 32.2032.20
Unit op costs Unit op costs ($/boe)($/boe) 6.706.70 5.705.70 6.056.05 6.336.33
G&A G&A ($/boe)($/boe) 1.661.66 1.551.55 2.652.65 2.282.28
Capital spending Capital spending ($000s)($000s) 17,96617,966 15,55615,556 12,54412,544 11,02411,024
Net debt Net debt ($000s)($000s) 49,54049,540 39,40939,409 30,13330,133 35,76835,768
Debt/cash flow annualizedDebt/cash flow annualized 1.6x1.6x 1.6x1.6x 1.3x1.3x 2.2x2.2x
Wells drilled (net)Wells drilled (net) 8 (5.3)8 (5.3) 11 (6.2) 11 (6.2) 8 (3.8)8 (3.8) 8 (5.8)8 (5.8)
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